
Greening the	financial system



1.	Why	our	planet	needs	financing?

3.	Beyond	risks	disclosure,	how	to	redirect	savings	to	low	carbon	transition?

2.	 Why	finance	should	care	about	climate?	



Blog	finance	climat:
http://www.strategie.gouv.fr/tra
vaux/developpement-durable-
numerique/financement-de-
transition-bas-carbone

http://www.strategie.gouv.fr/act
ualites/finance-sauver-planete



1. Why	our	planet	needs	financing?	



Order of magnitude of financing needs

§ Globally
§ At least $100 bn/year of North-South transfers from 2020
§ €45 000 bn spending for Paris Agreement 2030 targets (IEA)
§ A 3% increase of global investments (IAE)

§ In France
§ +€14bn/year  additional investments btw 2015 and 2018 for 

National low carbon strategy (+11bn for housing)

Current available financing:
Globally: $10bn for the Green Climate Fund, $62bn North-South transfers in 2015 
(0ECD) 



Not an additional cost but redirecting private and public financing

More green and 
less brown 
investments!



Financial sector and the Paris Agreement

Article 2.1.c
«Making finance flows consistent with a pathway towards low
greenhouse gas emissions and climate-resilient development»

A call for the financial community to act (G20, FSB, IMF, National 
Treasuries, Basel Committee) 



2.	Why	finance	should	care	about	climate?	

#Enseignementsup



The financial sector cares about risks

§ Breaking the tragedy of the horizon
§ Managing 3 types of risks
(Mark Carney, 2015)

Physical risks Transition risks Liability risks
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From indifference to growing interest from the financial community

500 companies managing 
more than $3000Bn 
commit to divest from coal 
activities

§ Task Force on Climate-related Financial Disclosures (TCFD) 
launched by FSB and chaired by Michael Bloomberg

§ G20 Hangzhou Summit (sept 2016) acknowledged the 
importance of green finance and the role green bonds can play

§ Expert Group on sustainable finance launched by the 
European Commission (Dec 2016)  in the context of the 
Capital Market Union;

§ For the first time in Marrakech COP22, Finance Ministers really 
got involved in the negotiations on climate



A list of innovative instruments to mobilise financing

Financial Instruments
§ Climate bonds (World Bank, EIB, Engie) 

$50Bn in 2015
§ Green investment bank (UK)
§ Green impact bonds
§ Concessional loans from development 

banks
§ Securitisation of green loans
§ A QE targeted at green assets

Regulatory instruments
§ Art 173 of the French Law on Ecological 

Transition for Green Growth (2015): 
mandatary disclosure of carbon reporting 
for financial institutions

§ « Green supporting factor » climate risks 
to be factored in financial regulations 
(FSB, G20, Basel). Proposal of the 
French Banking Federation



3.	Beyond	risks	disclosure,	how	to	redirect	savings	
to	low	carbon	transition?



Make a better use of long term savings
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§ Paradox: financing gap for long term investments + excess
savings

§ How to break out from excess liquidity preference and not to 
follow Buridan’s ass?

The main challenges for public action:
Pending an effective carbon price, building a proper 
financial intermediation to raise massive funding, 
building viable markets for mitigation projects, and 
guaranteeing sufficient return for investors



Possible levers
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§ Green bonds (private and public)
§ «Energy transition» labels on saving vehicles
§ Tax incentives on certain saving products
§ De-risking on certain green investment projects 

and green assets
§ Public guarantee for certain financing schemes
§ Carbon Certificates
§ Concessional loans
§ Public investment funds (EIB, development 

banks)

Main objective: 
maximising the leverage 
effect of each € of public 
money



Thank you for	your
attention!

#Enseignementsup


